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SENIOR PASTOR’S REPORT
BILLY RICHARDS

IT’S ABSOLUTELY PHENOMENAL WHAT GOD IS DOING IN THE LAST DAYS!

We give the Lord all the glory.  The Church 
continues to grow both spiritually and physically.  
People are coming to Jesus all the time.  I love 
watching new believers receive the Baptism of the 
Holy Spirit.  Miracles and healings continue to be 
a major theme of the ministry of Church on the 
Queensway.  God is so good and He is Lord.

The Church’s budget is large.  The faithfulness of 
the congregation to give financially is amazing.  So 
many people sacrifice in their giving.  But finance 
is not the only area of giving.  We are thrilled at 
the large number of volunteers who faithfully give 
time to minister.  Both the financial and ministry 
giving is being blessed by the Lord.  Truthfully, I am 
humbled, excited and blessed by the people in the 
congregation!

Here are some major issues we are dealing with:

1. The building continues to age and we are 
constantly doing unexpected major repairs.

2. The need for pastoral counselling is growing, 
as people are dealing with more and more life 
issues, which places a huge demand on our 
pastors that is hard to keep up with.

3. The cost factors (hydro, supplies, etc…) for 
running the Church are enormous and we are 
constantly struggling to keep these in check 
without diminishing ministry.  

The good news is:

1. God is moving in a mighty way.  People are being 
saved, filled with the Holy Spirit and discipled.  
Disciples developing disciples.

2. The Staff work diligently at caring for the widow’s 
mite and controlling costs. 

3. The Church is healthy.  Praise the Lord.

Thank you so much for your faithfulness.  I bless 
you for being part of the church and partnering 
together to advance Jesus.  We need more prayer 
warriors, evangelists, disciple makers, givers and 
volunteers.  Your ministry is so vital and important 
to the future of Church on the Queensway.   Not 
only is our goal to bless those that live locally, but 
to be a blessing to our nation as well as around the 
world.

Thank you so much for giving in areas of ministry.  
Please continue to pray.  A special thanks to the 
Staff, Deacons and Elders for their leadership. Also, 
a huge thanks to the volunteers!!!  Together we 
will continue to be led by the Holy Spirit to touch 
lives.  Remember: our vision is “Disciple Developing 
Disciples”.  Please continue to develop others for 
Christ.  Amen.

Your friend and Pastor,

Rev. Billy Richards, M.A.

Senior Pastor 
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As a church family, we marvel at God’s steady 
hand of protection, preservation and provision.  
Especially this year, we witnessed the Lord sustain 
Pastor Billy, while enabling our church ministries 
to continue to thrive.  In the same way as He has 
remained faithful to us over many years, we can 
fully trust Him to continue leading us into our 
future.

As we are all aware, the Lord protected Pastor Billy 
and brought him through some serious health 
challenges.  This included repeated eye surgeries, 
which although at times challenging, resulted in 
his sight being restored.  Then, in January, while on 
vacation in Florida, Pastor Billy was admitted to the 
hospital and his heart stopped five times.  Again, 
God saved Pastor Billy back “from the gates” and, 
after having a pacemaker installed, we all rejoiced 
at the medical reports of no damage to his heart, 
no restrictions to his activity and a speedy and 
complete recovery.  God Himself, with His watchful 
eye, constantly monitored every detail as He 
brought us through these medical journeys.

Led by our Executive Pastor Roger and our 
Associate Ministry Pastor Ed, our tremendous 
Pastoral staff, serving under Pastor Billy’s 
leadership, is to be commended for stepping up to 
the plate and our extensive and effective ministries 
continued unabated without missing a beat.  The 
tireless support of our countless volunteers 
consistently underpins these ministry efforts.  This 
includes our stable and strong missions support, 
totalling over $720,000, enabling well over 40 local, 
national and international ministries and missions 
trips, including this year to Poland and Cuba.

God again provided for our every financial need.  
This year, our tithes and offerings reached $4.8 
million, the highest ever.  Even more marvellous, 
for each and every year since the Lord brought 
Pastor Billy to us in 2005, we have rejoiced to see 
an increase in tithes and offerings.  With careful 
control over all expenditures, we had yet another 
operational surplus.  Everyone’s generous and 
sacrificial giving is always appreciated, to afford us 
such financial strength and stability.

God is good and never causes evil in our lives.  
However, when trouble comes, like the challenging 
times we walked through together this year, we can 
count on the Lord to take care of us all the way.  
We can always trust Him with every detail of our 
lives.

You are my hiding place; you will protect me from 
trouble and surround me with songs of deliverance. 
~ Psalm 32:7

FOR YOUR NAME’S SAKE, LORD, PRESERVE MY LIFE; IN YOUR RIGHTEOUSNESS, 
BRING ME OUT OF TROUBLE. PSALM 143:11

PRESIDENT’S REPORT
STEVEN NOVOSELAC
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EXECUTIVE PASTOR’S REPORT
ROGER BERG

Over the last six months, my wife and I have had 
the incredible blessing of having our daughter and 
grandson, Asher, living with us while our son-in-
law was deployed overseas.  Asher, named after 
one of the tribes of Israel, would require constant 
attention and affection as he grew over these past 
few months and he reminded me daily of the way 
our heavenly father cares for us as mentioned in 
the verse above.  Just as my wife and I would hold 
Asher to our cheek and spend hours playing and 
feeding him, so too is the way God looks out for us 
and wants the best for us.  We are so privileged to 
be a child of God and to know we have a heavenly 
father who is constantly watching out for us.  This is 
something we should all want to share and to see 
many others come to salvation through Jesus Christ 
and I’m convinced that Church on the Queensway 
is being blessed of God because of its commitment 
to help those in need both spiritually and physically.  
Church on the Queensway is one of God’s ways 
of bending down, picking up and feeding our city, 
province and nation.

This past year had some financial challenges due to 
weather issues affecting many Sundays but praise 
God we finished very strong as you will see from 
the Statement of Revenues and Expenditures in the 
financial section of this year’s Annual Report.  Both 
total revenue and our tithes and offerings increased 
by almost 4% from last year which resulted in 
an operational surplus of $118,909 after capital 
improvements.  

In keeping with the mission of “Disciples Developing 
Disciples” and the values of the church to help 
those in need and bring the gospel message to the 
unsaved we saw an almost 20% increase over last 
year in our World Missions giving and in fact, our 

Missions work represents over 15% of our Tithes 
and Offerings.  We continue to pray and thank 
God for the work and ministry of our dedicated 
missionaries.

From a capital investment standpoint, we were able 
to pay cash to upgrade many of our computers and 
systems in the church along with many building 
repairs and continued paving of our parking areas.  
We also paid down our mortgage by $100,000 over 
the minimum amount.

We thank God for His tremendous blessing on the 
church. To have such a positive year is the result of 
a praying, faithful congregation and a very diligent 
and hardworking staff who care how every dollar is 
spent and continually go the extra mile to serve and 
volunteer their time as well, resulting in thousands 
of dollars of savings for the church.  We are grateful 
for the support of spouses and families of the staff 
at the church for their important contribution to the 
ministry and we are especially thankful to all of you, 
our congregation, for your faithfulness in giving of 
your time and finances.

I pray that we remain faithful to God’s work and 
calling of being the church known for the way we 
truly do lead our city, province and nation with 
cords of human kindness and ties of love.  As we 
continue to all work together to accomplish this, 
then I believe that God has even greater and better 
things in store for Church on the Queensway.

I LED THEM WITH CORDS OF HUMAN KINDNESS, WITH TIES OF 
LOVE.  TO THEM I WAS LIKE THE ONE WHO LIFTS A LITTLE CHILD TO 
THE CHEEK, AND I BENT DOWN TO FEED THEM.  HOSEA 11:4 



Annual Report 2018/2019 7
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ASSOCIATE PASTOR’S REPORT
ED CLEMENTS

Our role is to ensure each person hears the gospel 
and lives out our mandate of Disciples Developing 
Disciples. It is a great privilege to serve with such 
a uniquely gifted team of pastors and their well-
placed leaders.

Friday nights and Sunday mornings, our church 
is packed with activities. Saundra Somerville 
gives vision to a great team of volunteers, serving 
children and their families. Zac Fulton and his team 
serve tweens on Fridays and Sunday mornings. 
Friday nights in the Factory, Brandon Moore heads 
up the youth and Eugenia Duodo leads our HUB 
young adults Sunday evenings. 

Arthur Wachnik, in addition to our awesome 
productions, pastors our 26 North ministry, which 
meets on Friday nights in the TYC. Genny Micallef 
leads our Women’s network with her executive 
team for Friday night bible studies along with 
many other events through the year. In addition to 
our Worship ministries, and Sunday night chapel 
services, Dawson Phillips gives leadership to our 3D 
small group ministries which meet in homes, and at 
the church. These would not be possible if it weren’t 
for the amazing leaders that have been so faithful 
in discipleship. 

We are thrilled to have Melanie Gibson join our 
team this year as Assimilation Pastor. Her focus 
is to help newcomers get connected and new 
believers grow in Christ. Donny Cooze and his team 
make sure we are at the cutting edge of all things 
digital, media and communications.  Ron Pakulat 
and Michael Carrelas give leadership in our seniors’ 
ministry, Friday night chapel service and pastoral 
care, which includes visitation. 

Our Pastoral Extension team is key to the success 
of ongoing home visits to those who cannot attend 
regularly anymore. Our church library continues to 
grow with Sheri, Karina and their team who serve so 
faithfully. I continue to teach Sunday school in the 
chapel during second service which is a privilege 
and thanks to the great team who help with all the 
elements of this. Our 12 Steps and other support 
groups are an important part of ministry and we 
are grateful to the dedication of the leaders. 

How can we say thank you for the countless 
hours that our volunteers put in to see the many 
ministries here flourish? On behalf of our team of 
pastors and administrative staff, may God bless you 
for all that you do. 

Hebrews 6:10 NKJV “For God is not unjust to forget 
your work and labor of love which you have shown 
toward His name, in that you have ministered to the 
saints, and do minister.”

The best days are ahead for Church on the 
Queensway as we reach out to our community with 
the light of Christ. 

WE WILL NOT HIDE THEM FROM THEIR CHILDREN, TELLING THE GENERATION TO COME 
THE PRAISES OF THE LORD, AND HIS STRENGTH AND HIS WONDERFUL WORKS THAT HE 
HAS DONE.  PSALM 78:4
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TO THE MEMBERS OF CHURCH ON THE QUEENSWAY

Basis for Qualified Opinion

Responsibilities of Management and Those Charged with Governance for the Financial Statements

INDEPENDENT AUDITORS' REPORT

We have audited the financial statements of Church on the Queensway which comprise the statement

of financial position as at July 31, 2019 and the statements of fund balances, revenue and expenditure

and cash flows for the year then ended, and a summary of significant accounting policies and other

explanatory information.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion

section of our report, the accompanying financial statements present fairly, in all material respects, the

financial position of the Church on the Queensway as at July 31, 2019, and the results of its operations

and its cash flows for the year then ended in accordance with Canadian accounting standards for not-

for-profit organizations.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our

responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit

of the Financial Statements section of our report. We are independent of the Church in accordance with

the ethical requirements that are relevant to our audit of the financial statements in Canada, and we

have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that

the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified

audit opinion.

Management is responsible for the preparation and fair presentation of the financial statements in

accordance with Canadian accounting standards for not-for-profit organizations, and for such internal

control as management determines is necessary to enable the preparation of financial statements that

are free from material misstatement, whether due to fraud or error.

In common with similar organizations, Church on the Queensway derives revenue from donations; the

completeness of which is not susceptible to satisfactory audit verification. Accordingly, our verification

of these revenues was limited to the amounts recorded in the records of the Church. Therefore, we

were not able to determine whether any adjustments might be necessary to income, excess of revenue

over expenditure and cash flows from operations for the years ended July 31, 2018 and 2017, current

assets and liabilities as at July 31, 2019 and 2018 and fund balances at both the beginning and end of

the years end July 31, 2019 and 2018. Our audit opinion on the financial statements for the year ended

July 31, 2018 was modified accordingly because of the possible effects of this limitation in scope.

In preparing the financial statements, management is responsible for assessing the Church’s ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the

going concern basis of accounting unless management either intends to liquidate the Church or to

cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Church’s financial reporting process.
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INDEPENDENT AUDITORS' REPORT (continued)

Auditors' Responsibilities for the Audit of the Financial Statements

l

l

l

l

l

Mississauga, Ontario CHARTERED PROFESSIONAL ACCOUNTANTS

October 1, 2019 LICENSED PUBLIC ACCOUNTANTS

Conclude on the appropriateness of management’s use of the going concern basis of accounting

and based on the audit evidence obtained, whether a material uncertainty exists related to events

or conditions that may cast significant doubt on the Church’s ability to continue as a going

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our

auditor’s report to the related disclosures in the financial statements or, if such disclosures are

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up

to the date of our auditor’s report. However, future events or conditions may cause the Church to

cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events

in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

MAC LLP

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Church’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

audit conducted in accordance with Canadian generally accepted auditing standards will always detect

a material misstatement when it exists. Misstatements can arise from fraud or error and are considered

material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements. As part of an audit in

accordance with Canadian generally accepted auditing standards, we exercise professional judgment

and maintain professional skepticism throughout the audit.  We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.
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CHURCH ON THE QUEENSWAY

STATEMENT OF FINANCIAL POSITION

AS AT JULY 31 2018

Church Property

Operations and equipment Total Total

ASSETS

Current

Cash 951,185$     -$            951,185$     836,444$      

Accounts receivable 26,094        -              26,094         22,230          

Sales taxes recoverable 33,450        -              33,450         65,556          

Prepaid expenditures 27,411        -              27,411         31,115          

Current portion of long term loan note 4 60,000        -              60,000         -                

1,098,140   -              1,098,140    955,345        

Property and equipment note 5 -              7,604,626   7,604,626    7,875,039     

Long term loan note 4 249,482      -              249,482       279,777        

1,347,622$ 7,604,626$ 8,952,248$  9,110,161$   

LIABILITIES

Current

Accounts payable 206,747$     -$            206,747$     202,757$      

Source deductions payable 27,908        -              27,908         27,403          

Mortgage interest payable note 7 57,580        -              57,580         62,455          

Deferred restricted revenue note 6 15,680        -              15,680         42,122          

Current portion of mortgage note 7 -              300,000      300,000       150,000        

307,915      300,000      607,915       484,737        

Mortgage payable note 7 -              4,460,000   4,460,000    4,860,000     

307,915      4,760,000   5,067,915    5,344,737     

FUND BALANCES

Fund balance 1,039,707 2,844,626 3,884,333    3,765,424     

1,347,622$ 7,604,626$ 8,952,248$  9,110,161$   

Commitments, notes 4 and 8

Approved on behalf of the Deacons Board:

                                                                                                                          

Mr. S. Novoselac Ms. Ina Goodhart

President Treasurer

2019

The accompanying notes are an integral part of these financial statements
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CHURCH ON THE QUEENSWAY

STATEMENT OF FUND BALANCES

TRANSACTIONS FOR THE YEAR ENDED JULY 31, 2019

Church Property

Operations and equipment Total

Balance, beginning of year 900,385$      2,865,039$   3,765,424$  

Excess (deficiency) of revenue over

expenditure for the year 660,341        (541,432)       118,909       

Property and equipment additions (271,019)       271,019        -              

Mortgage repayments (250,000)       250,000        -              

Balance, end of year 1,039,707$   2,844,626$   3,884,333$  

TRANSACTIONS FOR THE YEAR ENDED JULY 31, 2018

Church Property

Operations and equipment Total

Balance, beginning of year 635,704$      2,770,526$   3,406,230$   

Excess (deficiency) of revenue over

expenditure for the year 860,742        (501,548)       359,194        

Property and equipment additions (356,061)       356,061        -                

Proceeds on disposal of equipment 10,000          (10,000)         -                

Mortgage repayments (250,000)       250,000        -                

Balance, end of year 900,385$      2,865,039$   3,765,424$   

The accompanying notes are an integral part of these financial statements
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CHURCH ON THE QUEENSWAY

STATEMENT OF REVENUE AND EXPENDITURE

FOR THE YEAR ENDED JULY 31 2018

Church Property

Operations and equipment Total Total

Revenue

Tithes and offerings, building 4,801,940$   -$              4,801,940$  4,627,985$   

Departmental ministries 122,918        -                122,918       140,580        

Missions 379,174        -                379,174       347,869        

Centre for the Arts 225,374        -                225,374       244,633        

Rentals and sundry 146,632        -                146,632       103,372        

Total revenue 5,676,038     -                5,676,038    5,464,439     

Expenditure

Administration 223,987        -                223,987       233,708        

Advertising and promotion 8,311            -                8,311           9,389            

Amortization -                541,432        541,432       488,965        

Centre for the Arts 168,855        -                168,855       192,652        

Church events 54,569          -                54,569         62,752          

Departmental ministries 359,611        -                359,611       398,091        

Interest on long term debt 185,062        -                185,062       195,740        

Loss on disposal of capital asset -                -                -              12,583          

Missions 721,659        -                721,659       601,569        

Property 446,960        -                446,960       445,805        

Salaries and benefits 2,812,534     -                2,812,534    2,435,794     

Transportation 34,149          -                34,149         28,197          

Total expenditure 5,015,697     541,432        5,557,129    5,105,245     

Excess (deficiency) of revenue over

expenditure for the year 660,341$      (541,432)$     118,909$     359,194$      

2019

The accompanying notes are an integral part of these financial statements
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CHURCH ON THE QUEENSWAY

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JULY 31 2019 2018

Cash provided by (used by)

Operating activities

Excess (deficiency) of revenue over expenditure for the year

Church operations 660,341$     860,742$      

Property and equipment (541,432)      (501,548)       

118,909       359,194        

Items not involving cash - 

Amortization 541,432       488,965        

Loss on disposal of capital asset -              12,583          

660,341       860,742        

Changes in non-cash working capital balances

Accounts receivable (3,864)          10,424          

Sales taxes recoverable 32,106         (11,271)         

Prepaid expenditures 3,704           (665)              

Accounts payable 3,990           108,432        

Source deductions payable 505              5,758            

Mortgage interest payable (4,875)          (3,573)           

Deferred restricted revenue (26,442)        (84,086)         

665,465       885,761        

Investing activities

Long term loan (29,705)        (12,519)         

Proceeds on disposal of equipment -              10,000          

Property and equipment purchases

Building improvements (10,785)        (123,530)       

Parking lot (163,272)      (42,467)         

Furniture and equipment (34,578)        (52,394)         

Audio and video equipment (21,816)        (105,829)       

Computers (40,568)        (31,841)         

(300,724)      (358,580)       

Financing activities

Mortgage repayment (250,000)      (250,000)       

Increase in cash and investments for the year 114,741       277,181        

Balance, beginning of year 836,444       559,263        

Balance, end of year 951,185$     836,444$      

The accompanying notes are an integral part of these financial statements
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CHURCH ON THE QUEENSWAY

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2019

1. Nature of Organization

The objects are as follows -

l

l

l To provide and operate non-profit residential accommodation and incidental facilities exclusively for:

- persons of low income;

- senior citizens primarily of low or modest income; or

- disabled persons primarily of low or modest income.

l To support and maintain missions and missionaries for both home and foreign mission.

l To advance education by establishing, operating and/or supporting Christian schools.

The Church is exempt from income taxes as a registered charity under the Income Tax Act.

Haven on the Queensway (Haven) has operated as a ministry of the Church. Haven received approval from Canada

Revenue Agency to operate as a charity; accordingly, since January, 2014 Haven now operates as a separate legal entity

incorporated under the laws of Ontario as a corporation without share capital.

Church on the Queensway operates a local church in Toronto, Ontario and fellowships with the Pentecostal Assemblies

of Canada.

To proselytize, preach, teach, promote, disseminate, help and advance the Gospel of Jesus Christ and the whole

Bible to people of all ages both in Canada and the world.

To establish, maintain and support a house of worship with services conducted in accordance with the tenets

and doctrines of the Christian faith.

The Church was continued under the Canada Not-for-profit Corporations Act during June 2012 (formerly incorporated

under the Corporations Act (Ontario) on May 7, 1963).
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CHURCH ON THE QUEENSWAY

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2019

2. Significant accounting policies

Disclosure and use of estimates

Significant items requiring estimates -

l allowance for bad debts

l capital asset useful life and amortization

Fund Accounting

Church operations - These funds are used to carry out the Church's day to day ministries

Property and equipment - These are funds invested in capital assets

Basis of Accounting

The Church follows the accrual basis of accounting except for offerings which are recorded when received.                             

Financial instruments - recognition and measurement

Cash and cash equivalents

The Church follows the principles of fund accounting whereby funds are segregated and their use restricted. These

funds are held in accordance with the policies set by the Deacons' Board.

The Church records financial assets and financial liabilities at fair value with changes in fair value recognized in the

statement of operations. Financial assets and financial liabilities are initially recognized at fair value and subsequently at

amortized cost which approximates fair value. Financial assets are tested for impairment when change in

circumstances indicate that the asset could be impaired. Write downs, if any, are recognized in the statement of

operations and may be subsequently reversed to the extent that the effect after the reversal is the same as if there had

been no write down. Transaction costs are expensed for items remeasured at fair value at each balance sheet date and

charged to the financial instrument for those measured at amortized cost.

Cash and cash equivalents include cash, and those short-term money market instruments that are readily convertible to

cash with an original term of less than 90 days.

The preparation of financial statements in accordance with Canadian accounting standards for not-for-profit

organizations requires management to make estimates and assumptions that affect the reported amount of assets and

liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported

amount of revenues and expenses during the reporting period. These estimates are reviewed periodically, and, as

adjustments become necessary, they are reported in earnings in the period in which they become known.
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CHURCH ON THE QUEENSWAY

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2019

2. Significant accounting policies  (continued)

Property and equipment

Building - 4% declining balance

Building improvements - 10 years straight line

Parking lot - 10% declining balance

Furniture and equipment - 10 years straight line

Audio and video equipment - 4 to 5 years straight line

Computers - 4 years straight line

Vehicles - 5 years straight line

Revenue recognition

Donations in Kind

Funding disclosure

There were no changes in the Church's approach to funding during the current year.

The Church has no externally imposed restrictions on its activities.

The Church is dependent on donations to fund its activities and the Board manages these activities and makes

adjustments to them based on the funds available.

The Church recognizes revenue in the appropriate fund when received. Rental income is recorded when the event has

occurred.

Volunteers contribute their time to assist the Church in carrying out its activities. Because of the difficulty of

determining their fair value, contributed services are not recognized in the financial statements.

Capital assets are recorded at cost. Contributed capital assets are recorded at fair market value at the date of

contribution. Amortization is calculated to amortize the cost of the capital assets over their estimated useful lives on

the following basis and rates -

The Church receives contributed materials, the fair value of which may or may not be reasonably determinable;

accordingly, are not tax receipted nor recorded. Contributed materials are only recognized as donations when fair

value can be determined.

Property and equipment assets are tested for impairment if events or changes in circumstances indicate that the

carrying amount exceeds the fair value. The impairment test consists of a comparison of the fair value of the

unamortized assets with their carrying amount. When the carrying amount exceeds the fair value, an impairment loss

is recognized in an amount equal to the excess.
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CHURCH ON THE QUEENSWAY

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2019

3. Financial instruments - risk disclosure

The main risks to which the Church's financial instruments are exposed are as follows -

Credit risk

Liquidity risk

Market risk

Interest rate risk

The Church is exposed to interest rate risk. The Church has cash balances and fixed interest rate debt.  

The Church is not exposed to interest rate risk on its long term debt since the rate has been fixed.

Sensitivity analysis

Balances as at July 31

Carrying amount % Carrying amount %

Assets

Cash and cash equivalents 951,185$          11% 836,444$          9%

Other assets 86,955              1% 118,901            1%

Long term loan 309,482            3% 279,777            3%

Property and equipment 7,604,626         85% 7,875,039         87%

8,952,248$       100% 9,110,161$       100%

Liabilities

Accounts payable 206,747$          2% 202,757$          2%

Source deductions payable 27,908              0% 27,403              0%

Other liabilities 73,260              1% 104,577            1%

Mortgage payable 4,760,000         54% 5,010,000         56%

Fund balance 3,884,333         43% 3,765,424         41%

8,952,248$       100% 9,110,161$       100%

The Church is not exposed to market risk. Market risk arises from the possibility that changes in market prices will

affect the value of the financial instruments of the Church. The Church's short term instruments are not subject to

market risk; accordingly, market risk is considered low.

The Church is exposed to liquidity risk. Liquidity risk is the risk that the Church is not able to meet its financial

obligations as they fall due. Management has assessed liquidity risk as low given the makeup of its accounts

payable and mortgage has provided sufficient funding to fulfill its obligations.

The Church is exposed to credit risk. Credit risk is the risk that a client will be unable to pay amounts owed to the

Church. Sales taxes receivable are from the Government of Canada; accordingly, the risk is low. Accounts

receivable collectability has been assessed and there are no potential bad debts; accordingly, the risk is low.

The Church's current policy is to invest excess cash in investment grade short-term deposit certificates issued by its

banking institutions. At the present low interest rates, the risk related to investments is considered low since a

percent change in the interest rate would be a minor increase in interest revenue.

The Church manages its risk through the overseeing of both the board and the Church's advisors. Changes are made

as required.

2019 2018
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CHURCH ON THE QUEENSWAY

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2019

4. Related party transactions

Haven on the Queensway

The Haven is related since the Church has significant influence as result of loans and support provided.

Long term loan as at July 31 2019 2018

309,482$        279,777$          

The loan is repayable at the rate of $5,000 per month starting August 2019 as follows -

During the year ended July 31

2020 - 60,000$            

2021 - 60,000              

2022 - 60,000              

2023 - 60,000              

2024 - 60,000              

2025 - 9,482                

These amounts are non-interest bearing and no collateral has been provided.

Rental income for the year ended July 31 2019 2018

39,480$          39,480$            

Administrative services charged for the year ended July 31 2019 2018

-$                -$                  

Missions expenditure - donation for the year ended July 31 2019 2018

165,000$        100,000$          

Commitment

The Church may be required to fund cash shortfalls of the Haven from time to time.

Due to member

Amount due as at July 31 2019 2018

55,000$          55,000$            

Included in accounts payable is a note payable of $55,000 due on demand bearing interest at 3.75%.

The building occupied by the Haven is owned by the Church and rent is charged based on similar rentals to third

parties.  In addition, the Haven pays for its property taxes and utilities.
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CHURCH ON THE QUEENSWAY

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2019

5. Property and equipment

As at July 31

Cost Accumulated Cost Accumulated

Amortization Amortization

Land 2,864,126$      -$                2,864,126$       -$                  

Buildings 10,112,930      6,251,898       10,102,145       5,982,947         

Parking lot 990,788          596,263          827,516            542,034            

Furniture and equipment 1,465,787       1,260,298       1,431,209         1,150,954         

Audio and video equipment 953,022          737,966          935,401            661,939            

Computers 279,039          216,558          238,471            196,986            

Vehicles 178,309          176,392          181,309            170,278            

16,844,001$    9,239,375$      16,580,177$     8,705,138$       

Cost less accumulated amortization 7,604,626$      7,875,039$       

6. Deferred restricted revenue

As at July 31 2019 2018

Ministry fund balances -$                650$                 

Missions 3,998              11,552              

Seniors 11,682            29,920              

15,680$          42,122$            

Deferred restricted revenue represents designated income not yet expended at year end.

2019 2018
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CHURCH ON THE QUEENSWAY

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2019

7. Mortgage payable and line of credit

As at July 31 2019 2018

Mortgage payable - Pentecostal Financial Services Group Inc. 4,760,000$      5,010,000$       

less current portion (300,000)         (150,000)           

4,460,000$      4,860,000$       

Principal repayments are as follows -

2020 to 2022 - 300,000$          per annum

2023 to 2025 - 250,000            per annum

2026 to 2028 - 300,000            per annum

2029 to 2031 - 350,000            per annum

2032 - 450,000            

2033 - 810,000            

8. Commitments

The Church has office equipment lease commitments as follows -

2020 - 38,865$            

2021 - 38,865              

2022 - 5,274                

2023 - 1,635                

In addition, the Church has a line of credit of $250,000 available of which Nil was outstanding at July 31, 2019 ($Nil at

July 31, 2018).  A general security agreement has been lodged as collateral covering all assets of the Church.

The mortgage bears interest at 3.75%, is repayable semi-annually on April 1 and October 1 and collateral is by way of a

first mortgage on the property at 1536 The Queensway, Toronto and a site specific general security agreement

comprising a first security interest on the personal property now or hereinafter situate on, used in connection with or

arising from the property, including, without limitation, accounts receivable.
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“GO – SEND – PRAY”

MISSIONS REPORT

This is the theme of Missions here at Church on the 

Queensway and it embodies the Heart of God.  God 

has always promised to bless anyone who helps take 

care of the poor and it is very evident how God is 

blessing Church on the Queensway because of its 

heart for Missions.  The Great Commission asks us to 

go and make disciples throughout all the Earth, which 

is what Missions at Church on the Queensway is all 

about.  We meet this requirement of God by sending 

teams on mission trips to work with our dedicated 

missionaries all over the world as well as through our 

local programs here at the church.  Your financial 

donations to missions is helping to meet the needs of 

those less fortunate both abroad and here at home.  

Through prayer, many miracles are taking place in all 

of our mission works and God is blessing.  The need 

is always growing and we continue to seek everyone’s 

help both in prayer and financially.  

A very special thanks goes out to our Missions 

Committee for all their hard work and to everyone in 

the congregation at Church on the Queensway for their 

support and we pray God will continue to pour out His 

blessing on our missionaries and the work they do.   

“Go therefore and make disciples of all 
the nations……”  Matthew 28:19
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